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DIRECTIVE NO. 1064/2025
DIRECTIVE ISSUED FOR THE
IMPLEMENTATION OF INVESTMENT
INCENTIVES

Whereas the Investment Incentives Regulation

issued by the Council of Ministers provides that
the Ministry of Finance shall issue directives to
facilitate the implementation of the Regulation;

Whereas it has become necessary to establish a
reporting system that accurately identifies the
conditions under which investors are granted
incentives, determines the liabilities of investors
who fail to fulfill their obligations as stipulated
by the Regulation, and assesses the government
revenue forgone due to tax holidays;

NOW, THEREFORE, in accordance with the
authority vested in it under Article 26 of the
Investment Regulation No. 517/2022 (as
amended) and Artcile 19(4) of the Definition of
Powers and Duties of the Executive Organs
Proclamation No. 1263/2021, the Ministry of
Finance hereby issues this Directive.
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for the Implementation of Investment
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Incentives No. 1064/2025."
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2. Definitions
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Unless the context otherwise requires, in this
Directive:

1. "Income Tax Holiday" means an

incentive that fully exempts a taxpayer,

7o who is otherwise liable to pay income tax

ATSLNEA PILOAT T 10

- CLLAECT 10T 21N TLLNEC Yo

(HV avavld® PA1Laavo- PAT AS heTT
NN CHANVTF®7 FC1H9° LLHA:

neA v-aAt
e, IMNC A6 L3

on taxable income, from the payment of

such tax;

. “e4hnh AAGAMT 94T PINPT LLOEC 2. "Ministry" means the Ministry of Finance;
Y- 3. "Tax Authority" means the Ministry of
TS ¥ N % SR PN Y S & S T VAR Revenues;
4. "Regulation" the C il of
POLNTCT 9°NC O RN (AIRAGAAD:) cetiation mmeans e Lounet o
Ministers Investment Incentives
+PTC 517/2014 10-:: .
Regulation No. 517/2022 (as amended);
. Mag eyt L FCT PPAMT AS 5. Words and phrases defined in the

Regulation but not specifically defined in
this Directive shall have the meanings

assigned to them in the Regulation.

SECTION TWO
INCOME TAX HOLIDAY

3. PIML MC aLF +mPoL AooVP? oo IAT 3.
CAVTF @ PLov-U's 3 PF

Conditions for Being a Beneficiary of
Income Tax Holiday
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1.

Any investor may benefit from the income
tax holiday provided under the Regulation if
the following conditions are fulfilled:

a) The investor submits an investment
license in an investment field that is
eligible for incentives;

b) The investor submits a business license
issued by the appropriate government
body;

¢) The investor submits a letter of support
from the appropriate federal or regional
investment authority confirming the
completion of the investment and
requesting the grant of income tax
holiday.

The implementation of the incentive for
investment expansion or upgrading shall be
subject to the fulfillment of the conditions
stipulated under Directive No. 941/2023
therein.

4. Penalties for Late Submission of
Financial Statements

1. An investor granted a tax holiday must
submit to the Tax Authority the financial
statements required under the Income
Tax Proclamation within the period
specified therein.

2. If the investor submits the financial
statements beyond the period specified
under Sub-Article 1 of this Article, the
investor shall be subject to the
administrative penalty prescribed under
the Tax Administration Proclamation.
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5. Failure to Declare Income Due to
Force Majeure

An investor who fails to declare income may be
considered to have failed to do so due to force
majeure and may be exempted from penalties
and interest or allowed to continue benefiting
from the tax holiday in accordance to Article
8(4) of the Regulation, if it is proven that the
investor, due to a man-made or natural disaster
or war in the area where the investment activities
are carried out, has closed accounts and was
unable to declare income.

6. Cancellation of Tax Holiday

A tax holiday granted under the Regulation
may be revoked for the following reasons:

a) If the tax holiday was granted based on
false or fraudulent information or
documents;

b) If it is confirmed that the investment
activity for which the investment license
was granted has been terminated;

c) If the investor has failed to submit a
complete financial statement to the Tax
Authority or has not fulfilled other
obligations as required by the

Regulation.

7. Steps to be taken before Tax Holiday
Is Revoked

1. Tax exemptions shall be revoked by the
Ministry as prescribed under the
Regulation.
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2. The implementation of the cancellation
of the tax holiday shall follow the
procedure outlined below:

a) When the relevant tax or investment
authority believes that the income tax
relief granted to the investor should
be revoked, it shall notify the
Ministry in writing.

b) The Ministry shall request the
investor, against whom a request for
cancellation of the income tax relief
has been made, to submit an
explanation within 10 days, stating
the reasons for the cancellation of the
tax holiday.

c) If the investor does not respond
within the given period or if the
response is deemed unsatisfactory,
the Ministry shall decide to cancel the
income tax holiday and notify the
investor accordingly.

3. An investor whose income tax holiday
has been revoked may file an appeal
within 30 days of receiving notification
of the decision, as stipulated in the
Regulation.

8. Consequences of the Revocation of
Tax Holiday

An investor whose tax holiday has been revoked
shall be required to pay the taxes that were
previously exempted, along with any applicable
interest and penalties.

9. Information Required by the Tax
Authority Regarding Tax Holiday

1) The Tax Authority must maintain the

following information  regarding
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investors who have been granted a tax

holiday:

a) The investor's name and address;

b) The investment field in which the
investor is engaged;

¢) Whether the tax reliefis granted for a
new investment or for an
expansion/upgrading investment;

d) The legal provision serving as the
basis for the tax relief;

e) The duration of the tax holiday
granted;

f) The amount of revenue forgone due
to the tax holiday.

4. The Tax Authority shall submit the
information obtained pursuant to Sub-
Article 1 of this Article to the Ministry
by the fifteenth day of the first month of
each quarter, commencing on July 1.

10. Tax Holiday for Special Economic
Zones

A special economic zone developer, special
economic zone sub-developer, special economic
zone administrator, and special economic zone
enterprise operating within a special economic
zone recognized by the Ethiopian Investment
Board shall be entitled to the tax holiday
provided in the schedule attached to this

Directive.
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11.  Nails and Iron Sheets

Item number 1.13.1 of the Annex attached to the
Regulation, which excludes the manufacturing
of nails and iron sheets, does not apply to metal
industries that produce nails and iron sheets

starting from the raw input stage.

12.  Loss Carry-Forward During the
Period of Loss

1. An investor who incurs a loss during the
income tax holiday period, pursuant to
Article 10 of the Regulation, shall be
entitled to offset such loss against taxable
income earned during the half incentive
period following the end of the tax
holiday.

2. Any loss incurred during the period
referred to in Sub-Article 1 of this
Article, during which loss carry forward
has already been provided, shall not be
subject to further compensation.

13. Implementation of the Incentive Given
for Expansion

1. An investor who has fulfilled the
requirements for income tax holiday for
expansion or upgrading under the
Regulation and the Investment
Expansion/Upgrading Directive, and
who has been granted income tax
holiday, shall not forfeit such reliefif the
volume of production during the relief
period decreases from the volume during
the expansion period due to various
economic or administrative reasons.
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2. An investor who has been granted an
income tax exemption for expansion
shall be entitled to a refund of any
advance income tax paid on goods
imported into the country during the
expansion period.

14.  Processing of Grain Products

1. The incentive granted for the processing
of grain products, as stated in the
schedule attached to the Regulation,
applies to the processes of mixing one or
more grain products, grinding, boiling,
blending, or using any other chemical
method to produce a specific product,
excluding mere changes in the shape of
the grain.

2. Notwithstanding Sub-Article 1 of this
Article, the incentive shall not apply to
the processing of enjera, bread, home-
prepared foodstuff (baltena products) or

similar food products.

15. Technical and Vocational Training

The incentive provided for technical and
vocational training (including sports), as
specified in the table attached to the Regulation,
shall not apply to gymnasiums where
bodybuilding activities are conducted.
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SECTION THREE

INCENTIVES FOR EXEMPTION FROM

16.

CUSTOMS DUTIES
Conditions for Importation of
Construction Materials Exempt from
Tax

. Pursuant to the Regulation, investors

may import only the following
construction materials into the country
free of duty and tax:

a. Construction steel;

b. Doors and windows, including
their accessories;

c. Glass;

Steel structures;

e. Ceramic materials, limited to use
in educational institutions, hotels,
and hospitals;

f.  Aluminum materials, limited to
use in educational institutions,
hotels, and hospitals.

2. Construction materials permitted to be

imported duty-free shall be imported in
the following sequence:

a) 30%
quantity of construction materials
specified in the document may be
imported to commence
construction work;

b) 30% of the remaining 70% of the
construction materials may be
imported when the government
body supervising the
construction work certifies in

that the

(thirty percent) of the

writing previously
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3.

imported materials have been
used for their intended purpose;
c¢) The remaining 40% (forty
percent) of the quantity of
construction materials may be
imported duty-free once the
supervising authority certifies in
writing that 60% of the
previously imported materials
have been used for their intended

purpose.

If the investor, for any reason, wishes to
import all or a substantial portion of the
construction materials specified in the
construction materials quantity
document at once, the investor shall be
required to provide a bank or cash
guarantee to the Customs Commission in
accordance with the provisions of the
Customs Proclamation which serve as
assurance that the quantity exceeding the
amount permitted to be imported without
verification under Sub-Article 2 of this
Article will be used solely for its
intended purpose,.

If the quantity of materials imported at
each stage is less than the quantity
permitted under this Article, the
government body supervising the
construction work shall submit a
performance report for the quantity
actually imported.

The Customs Commission, pursuant to
Article 17 of the Regulation, must
conduct a customs clearance audit on
goods imported duty-free, including
construction materials.
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17. Customs Incentives for

Capital Goods

Leasing

An investor engaged in the leasing of capital
goods may import such goods duty-free if the
sector in which the capital goods are used is
eligible for capital goods incentives in
accordance with the Regulation and the tables

attached to this Directive.

18.  Purchasing Goods Domestically

1. Investors permitted to import capital
goods duty-free under the Regulation
and this Directive must purchase such

goods domestically if they are
available in sufficient quantity, of
appropriate  quality, and at a

reasonable price.

2. If the Ministry of Industry confirms
that goods meeting the criteria
specified under Sub-Article 1 of this
Article are available domestically, the
Ministry shall not give customs duty
incentives for the importation of such
goods.

3. When investors purchase goods
domestically in accordance with Sub-
Article 1 of this Article, any duties
and taxes paid on the inputs used to
produce these goods shall be refunded
by the Customs Commission.

4. For purposes of implementing this

Article, the Ministry of Industry shall
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19.

20.

prepare input-output coefficients to
enable the Customs Commission to
process refunds accordingly.

List of Capital Goods

. Investors engaged in sectors listed in the

Schedule of the Regulation and the list
annexed to this Directive may import or
purchase domestically, tax-free, only the
capital goods listed in Annex 2 attached

to this Directive.

. The Ministry may amend the list of

capital goods referred to in the Annex

under Sub-Article 1 of this Article.

SECTION FOUR

MISCELLANEOUS PROVISIONS

Continuation of Incentives Provided
Under Repealed Laws

. Investors who have been issued an

investment license and received
incentives pursuant to the repealed
Investment Incentives and Areas of
Operation Reserved for Domestic
Investors Regulation No. 270/2005 (as
amended) shall, in accordance with
Article 27(2) of the Regulation, continue
to receive the incentives provided under
the repealed Regulation.
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. N90L77  AG 0188 NPT APE ool
NLFF AONT T O CIL N9TALT AS N18E
Ne-2F 0%t aAYNET ANt
TN F NG BTLPA::

. IGTF@9° ANEC 20 hoo@ Mk 04
eaHINFoo Tl 4P ®L9°  ChH0 a0y
NEAL/TING LS LPL PONL (P A8
LN eHAA PJh0 TN F CTLeNTIAT hiPy
N7 av0lt TMNEHF@-7 ALTT STAN::

. BV avanld @ poo@ Mk b ChSINOToo T
4L fOmMm MAYNPT N AG SV avavl g
hoo@ M- N4t 499001 0INe-Far
aoavl e PF oo\l PO TINETTF PTG
15 0z

. OHY AR 700 AFPR 4 O Pov-hd-
Pl 0P PT DTV 126 4P L IA CTLLS S
P7HF AS PATLIA 0PLTT LA 18N
Ptdds  CooAPO  Povnd- T OFF
P7HF AG LA 0PPT AL 4971
AR P IY°:

21.0°UL0FCT °hC 0+ PALE POTaL? AS

P14E A rRT

199627 AS P18 NPT aAPE aoOlt NLLOTCT
I°NC N NALP POIALT AG 158 NPT N9°9°y
eHAMm NLFT DT HLA%LrF P TAA:
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2. Incentives granted to investors engaged
in mining and petroleum activities under
the Mining and Petroleum Operations
Proclamation shall continue to apply.

3. Any investor who obtained an
investment license or investment
expansion/upgrading license before the
issuance of the new Regulation may
benefit from the incentives under the new
Regulation if it provides better tax
incentives.

4. Investors who obtained an investment

license prior to the issuance of this
Directive shall continue to benefit from
the incentives granted under the
regulations and directives that were in
effect at the time the license was issued.

5. The provision under Sub-Article 4 of this
Article shall not apply to commissioning
raw materials, construction materials,
capital goods permitted after the issuance
of a business license, or to unlimited
quantities of permitted spare parts,

commissioning raw materials,
construction materials, and capital
goods.

21. Mining and Petroleum Agreements
Approved by the Council of Ministers

In accordance with the Mining and Petroleum
Operations Proclamation, incentives provided
under Mining and Petroleum Operations
Agreements approved by the Council of
Ministers shall continue to apply.
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22.012°T7 OA“1PLN

070 AS (HYU avavdf oo\l PN, MG AL AS
P19°¢n PLT 19 TINETTF FmPOL AooPr OAMT
AND- PAHINT oo A POLPCN T LELT NHY
agoaold, @ W0Né 3 AS ANé 4 Prmea-tr  01AT
N9799A+F avPlA ANVTF@-::

23.01& PAavYAT

1.

07Nk PATHN APLPT heldT 14 PT
OLAIC AT PoLENTATT (12T L7
AS Naoaol M- (VtavAnta- aoO\l AN+
LAPLLN AS N0t LH @0T AP 283
P10 hPy PAHNFoo T ool e Wk QU
Nao2AX T L7 ATLLOES COTANGA::

TLvEs CPLND- TPE ANTTYT T -
a0k 0r9°4h APE 0HLI1@-  aohlt

NePots A78%.0191% N19°4¢-h hol 07
ALOTANG TAA::
24. 2AAT0NN tmnSg ¢7-7°¢h ¢LT

1.

TNLFF 2T +ooAT POLLLHT UL

AAYNE M, MC ARLI AS/OLI° P1I°4h
PLT TN TF PTIo N FANE @g9e
N+sNLNSL  avld AL Navaoplt  aoP'-
C+L21m AP AHEMMNLD- AANANT DL9°
g0 QANAMT LUTr Ao+ 05 ¢G5+ LK
@0T A?LLOES S7°CT 29940 hdNt::

MOt MY AFPR 700 AFPR 1 o0t

NPL0AT 67°CTH AL NATE oC 1H @07
@A SATA::
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22. Submission of Documents

Applications submitted to the authorized
investment entity for income tax relief and
customs duty exemption incentives, in
accordance with the Regulation and this
Directive, shall be accompanied by the
documents listed under Annex 3 and Annex 4 of

this Directive.
23. Incompleteness of Documents

1. Where an investor fails to submit the
documents required for the duty-free
importation of capital goods within the
prescribed period but if undertakes to
submit with in a limited period of time,
the Investment Office shall forward the
matter to the Ministry, providing
appropriate justification.

2. Ifthe Ministry finds the request credible,
the investor may proceed to submit the
necessary documentation to the Customs
Commission under a guarantee, as
prescribed by the Customs Proclamation.

24. Return of Taken

Incentives

Improperly

1. Where it is determined that an investor
has obtained income tax relief or duty-
free privilege based on incorrect or
fraudulent information, the supervising
authority or the tax authority shall report
the matter to the Ministry within five (5)
days of becoming aware of the issue.

2. The Ministry shall issue a decision on the
report submitted under Sub-Article 1 of
this Article within one (1) month.
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25.910¢ AS 149901t PAAT @ aoanl e PF

1. ¢40 AL AG PPLT 11 TN Fh
Neloopnt  EENANL  oo0le BT AS
A texe  AFdteoy 0CE  foar
aavld PT AG  OABLT NNV gvavl g
PN

2. v oooolf? OHOLT 18T AL LU7
aoavl, @ P9 2L MWAT aoavld CPTT N1AT
AS hOG-CT QY avavl @ FNLPA::

26. 14870, UL N 7

LV ovavlf NGV TLLOEC AooH0 017HA
NUNEC 417 AL i P EIPC PAS
SUPGA::

A%0 AN 770v 18 47 2017 9.9°

avaog: 0.2

PN LG
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25. Repealed and Inapplicable Directives

1. All directives and decisions issued by
regulatory agencies and the Ethiopian
Investment Board concerning tax
holidays and customs exemption
incentives are hereby repealed.

2. Any directives, = documents, or
procedures inconsistent with  the
provisions of this Directive are hereby
repealed.

25. Effective Date

This Directive shall enter into force as of the date
of its registration by the Ministry of Justice and
its uploading on the official website of the
Ministry of Finance.

Done at Addis Ababa, on the 26" May of 2017.

Ahmed Shide
Minister of Finance
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alé a7k

M. INC AEL 3 AS/OLI° NI PLT 1% Cav P} oot AT @-
A 30T ov 3T aoOhT

+é- Pa 20T e aoih M. INC aA6L3
+1rC
1 Af Phhqo] R7 Na%0 ANO AT | NAAT AN P

Na%.h AN
Hée ChCMe
A% 07

1.1. PAR ANTIY HF hA%Y A 10 %eo hn, | A 15 oo N, NG 1
I2NC 19 PaoP7 Cao Py

1.2. PAR ADT. HF a0 AA%Y, A 7%av hn, A 10 Gev han, NG 19
IMC 49 CoolPy | PoolP

1.3. PAL ANT N7 A0T1844 A5 9aot D, | & 7 Gavt b, MG 1M
NC 19 PooP? Pao Py

1.4. PAR ADG9Y. HY &Ce A5 Goot N, | A 7 Goo N, MG 19
INMC 19 PaoP7 Cao Py

2 P14 T L7 AT4OTe

2.1. IONLEe AG ANATTD? 219°LF aAeLTyIe afLrioe

2.2. 0720 299°L aLTIoe aLrioe

2.3. am-CTAT 299° Lk 6 Gav- 7 Gav

2.4, CA@CTA? AhAt 299°LT 4 9av- 5 Gav-t

2.5. &7 AS ATV AhAT 999°%F | ALTII° afLry9Ie

2.6. PLCHIN NG 279°Lt hALTII AL

3. PINCS HCS

3.1. T8 O AG 999°LT7 nICC | hETIC AL

e AONTC AS PHC 1047
3.2. 4.2 (9 “9mN: aoP(i(:
ARLANT CF M08 AG ook | A LTR9° aL1riI°
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3.3. 4.3 CHLTC TIC | A9° 29P10C/ | ALTHI° hALTII":
a99° L.

4 A1+

4.1. NA®-CTA? Al 02 aoCent ALTII aL1TvIe

4.2, NAINTE A CTA? &N CH | ALTE9° aAfrige
NN avhiml

4.3. PLAT $A0 29MLe WG 27018 aAfLTy9Ie afLrioe
a1

4.4, P9 AL PH AS POTHSS T ALTII® afryoe
AN

4.5. ‘EhhaoLh, 017 W10 afL1rI° aL1rI°

4.6. néTAt ner0. 280,777 afLrioe aL1ri9e

ANNEX ONE

INVESTMENT SECTORS ELIGIBLE FOR INCOME TAX INCENTIVES AND/OR
CUSTOMS DUTY EXEMPTION

Item Investment Area Income Tax Incentive

number
Addis Ababa and | Other Areas
surroundings of
Addis Ababa
City

1 Special economic zone

1.1. Special Economic Zone Developer Exemption from | Exemption from income
income tax for tax for 15 years
10 years

1.2. Special Economic Zone Sub- Exemption from | Exemption from income
income tax for 7 | tax for 10 years

Development

years

1.3. Special Economic Zone Administrator | Exemption from | Exemption from income
income tax for 5 | tax for 7 years
years

1.4. Enterprises of Special Economic Zone | Exemption from | Exemption from income

income tax for 5
years

tax for 7 years
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Manufacturing industry

No income tax

No income tax

exemption exemption
2.1. Manufacturing of packaging and No income tax No income tax
. exemption exemption
labeling p p
2.2. Joss-stick (Sandal) manufacturing No income tax No income tax
exemption exemption
2.3. Manufacturing of aaircraft and any part | No income tax No income tax
exemption exemption
thereof. xemp xemp
2.4. Manufacturing of drones and any part No income tax No income tax
thereof. exemption exemption
2.5. Production of Furnace oil No income tax No income tax
exemption exemption
3 Agricultural sector No income tax | No income tax
exemption exemption
3.1. Seed propagation and production No income tax No income tax
. . . . exemption exemption
including seedling propagation and p p
Tissue culture
3.2. Washing Coffee; grinding( hatching); No income tax No income tax
. : exemption exemption
roasting and preparing for export P P
3.3. Natural honey/wax No income tax No income tax
. . exemption exemption
processing/production p p
4 Services No income tax | No income tax
exemption exemption
4.1. Spraying pesticides by plane No income tax No income tax

exemption

exemption
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4.2.

Providing transportation services by

small aircraft

No income tax
exemption

No income tax
exemption

4.3. Liquid waste filtration and disposal No income tax No income tax
. exemption exemption
service
4.4. Telecommunication service No income tax No income tax
exemption exemption
4.5. Crypto Currency Mining No income tax No income tax
exemption exemption
aé At
ANNEX 2

PAT N APPT HCHC

Lists of Capital Goods

PN AL LT HCHC (Lists of Capital Goods) hiLy avavg@ oC +2eH

NeLN@D AA AT AL PIUTT @7 HCHC LavAh A=

20

o ot e o Moy ofFnans o Moy 29,2005




ané ot
ANNEX THREE

A, MC reed P7LPCH V12T HCHC
DOCUMENTS REQUIRED FOR INCOME TAX HOLIDAY

P, INC AL AZITTT PULECH MIATF

1) AdAD A HOHaod T
V) CaHivtaoyh 4P nEOMOT FR9° P06 L8N,
A)  PaHiNta Yyt 4P OCHEhT T

h) hao\VE NS Oé NG hPy PoNet 0Gé- 2Tung  PI°HIN
NCTéht:

av) Pavlol NCH (MNE-L DY Phé-8 @A)

2) A%104-4.f ORI “T0NEe AFinT oot
V) CaHINFoo Y 4L hHOmMOE HRI° P2 06 LAN4N,E
A) P9104.4.¢ ®BI° “TONE Ch N Tovdl 49L& ACHEhT?
) A%IN44E ®LI° TTANE TCEENE: ¢PA aoPA 7PL Po2.0AL (-
AGAC CHEIMm LA 67°CoF ¢
av) N71N4-4.0 aomGPP (134 AA@- PRIL Yoo LK o0 Povldlto-7
0L PAM@-7 RIANNT aom’? 097,040 (@ h%-1C P14.2Mm
PLAN ¢7°CT
w) N8 FCE PNC 17 vS eHP vt 0L TCE T0C 11 UF
N$LVTF @ hovJ1 o0t . 190+ 18,3077 A.0M PH¢ P17
P40 “INCE:
3) °C+k7T ®LI° AININET OL @ ALAh GAvT
V) W18 T4 TCh o0t 9175 &C8 T h’h 80 Noot 9°CE7T A@-
ME LhLN DAV P91.00L5 P19 40 ShA&NTT
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N) &CEE: hi25%0T4 TCh @< h't 60 Neot 9°CE7T AD-E Nf
£PLN DA P71.00L8 C19°¢n SAALTTT “IPLAN LTCNIFA::

DOCUMENTS TO BE SUBMITTED FOR INCOME TAX RELIEF
1. For New Investments

An investor applying for income tax relief for a new investment shall submit the following
documents:

a) A letter of support from the institution that issued the investment license;

b) A copy of the investment license certificate;

c) If the applicant is a cooperative, a valid cooperative registration certificate;

d) A land map or, if applicable, a lease agreement in cases where land has been

acquired through lease.

2. For Expansion or Upgrading of Investments
An investor seeking income tax relief for an expansion or upgrading project shall submit:
a) A letter of support from the institution that issued the investment license;

b) A valid investment license certificate for the expansion or upgrading project;

¢) An audited financial report indicating the investment expenditure incurred for the
expansion or upgrading project;

d) An audited financial report demonstrating the volume of production or services
rendered within one year following the completion of the expansion;

e) Where the investor has previously been exempted from business profit tax,
documentary evidence confirming compliance with income tax reporting
obligations during the exemption period.

3. For Investors Engaged in Export Activities

An investor engaged in export of products or services shall submit:

a) For enterprises located within an industrial park, a customs declaration verifying
that at least 80% of the products have been exported;
b) For enterprises located outside an industrial park, a customs declaration verifying

that at least 60% of the products have been exported.
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hNé hét
ANNEX FOUR

Nr°¢h LTS Fhh TN TF TPEPT IC P7LeCNH (1ATF
HCHC
LIST OF DOCUMENTS REQUIRED FOR CUSTOMS DUTY TAX

FREE INCENTIVES

PLLTG Shh 7I0L3F T O ATDL+ L& PTG WHLT

1. A999°LF A 15014 AINCS HCERE ehanvhe-nn? aé tEéBrt: H9°vCTHs
NAMS: PMS ATADAT PACKENTCS PA 789475 A2 6P T 8S THYTT eEh'th
NG A1ADNTE PERLh 9°Cond-G 13167 PAEOthn A1\ 74-T:PanlBS
oo 1SE EAT A8, AT Phannéh 22A oo et T10TANRS “Th4-4AE (3
IOH 029 N tovy “UhaoMt 4G 158G P48 °CHT7 “99L0S 0407 P°CT
NE9°A ao(iT

1.1. AT HA 02 PLT7 helTS Fhh 19 AT0LPL:-

V) Cacritvtaoyl 4P hhamt HR9° LG L8,
n)  PasMnvteoyt L9 ACHehT:

h) haodAvE UL 0é TIUNC aP1 oLt 0é 2N P9°HII
NCTéht:

av) PPU, LLAT (Commercial Invoice)? ¢-4ea'r1 02PTF HCHC (packing
list)? Po9nsms whe (Bill of Loading/ Air way Bill/Truckway Bill) ¥

w) Pavd NCH (Mé-f NPT Phé-£ @A)

1.2. ovAPO® 602 PT7 heldTS Fhh 19 A%10é P& -
V) Ca Mttooyt 42 ATOMOT HEI° LI LS,

A) AN 49e ACTENT
) I e LPE OCTENT (£7¢ hEavl):

av)  haodAWE  PUNLT Dé- NG hPr PUNLT Dé- CTUNg PICTHIN
NCTéht:
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w) P LLNY (Commercial Invoice)? ¢-4amb-t 0+PF HCHC (packing
list)? Po9nsms whe (Bill of Loading/ Air way Bill/Truckway Bill) ?

) aoAPom,® n'LCHN 0P PO 15% fLAaNAM oo+ L71.L.0°1T
NAUANE C4H9°A 21e5T0 ((Fandsrk: GA koo e ool DT
AT ?

2) Paode NCH (Mé-f NP Phé-@ @A)

1.3. 2703 02 PT7 helTS Fhh 19 A0+ L:-
V) fPadintaort 49 AFOMOT FR9° P0G LS,

) e 4pe ACAHER

h) hAaoAVE  PUNLT Oé- TINC hPr PuNLt Oéd- TTu0g  PITHIN
NCént:

av) 1M LAY (Commercial Invoice) T €4am'rT 0.2 PF HCHC (packinglist)?
Po0ens w1 (Bill of Loading/ Air way Bill/Truckway Bill) ¢%,*

UJ) AT @ COLENLANTTT C7HF ALDPT WYl AS M PPH: 77303
L2 NTLAM®- QAMT NA®- Poo 70t Ahd POAL AL CHL21m PH4AL
P7F; APDTF AMMF A1 (Bill of Quantity)?

l) S MGt 0HLAL 0P M M1 AL UL ool NNAUANE:
TN OHLIM TIPSR (FRnAEE GA 0o tdooe aol DT
ANNT)

) AANT AA®- Poo 0T AN PHLDIM P0G PN 4P

) Poodl NCH?

2. VEA

21.  P7MF 0PPTF7 helTS Fhn 19 A%T0EPL:-
V) fPaHinteort 498 AFOMOT FRI° P0G LS,

A)  PaHINFaoTE 4P ACHENT T

h) AaoAVE  PUNLT Oé- TINC hPT PuNLt Oéd- 004 PICHIN
NCént:

av) PH; LLNY (Commercial Invoice) T €46m' 1 02 P HCHC (packinglist)?
PoInens whe (Bill of Loading/ Air way Bill/Truckway Bill) +4,*
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w) A7 PULLNLANTTT PTG ALPT hLYE AG AT PPHE P70
4FL NLAM@ DATMT NA@ Coo 0T Ahd PNAL DAL CHL1m PHEAL
P71 ALPT AT (1L (Bill of Quantity /BOQ/)?

L) P1INF MGk 0FEAL 0P NHE A% AL LU oo NNAUANE
TN CLIM TIPSR ((FanAT Y (A0 oo tdoo- avl 1T
Y ERE

A)  AAMNT7 MA@ Cov 70T AN PTL1M 05 ¢33 L

i) ool NCH
+) RSN TLLNEC P EA AmGPP PULTLD7 Chl 45 P7LI0N0 LN4N0. ¢

3. ANt AIA 0T
3.1. PhTHA 62PF7 helTS Fhh 19 A“T0L+L:-

V) fCaritvtaoyl 4P hhAMOT HRI° LI LAS(
A)  PaNteo Tl 4P L NCTehT:

ch) haodAvE UL Oé- “NC hP1 PuNeT 0é 2TuNs  P9°HIN
NCTéht:

av) M. LLNY (Commercial Invoice)? ¢-smbt 0+PF HCHC (packing
list)? Po9nsms whe (Bill of Loading/ Air way Bill/Truckway Bill) ¥

w) Pavdet NCH (ML NP P @A)
) CANIVLTT WIATDAT POPT 99801,

32. P73 62PTF7 helTS Fhh 19 A%T0EPL:-
V) fPadintaorl 498 AFOMOT B0 P0G LS,

A)  eaHinteo Tk 4P NCTehT T

) haoAWE PuNLT Oé- VNG T CUNLT d- TIuNg PICHIN
NCTéhl:

av) M. LAY (Commercial Invoice) T €4am'rT 0.2 PTF HCHC (packinglist)?
PN w1 (Bill of Loading/ Air way Bill/Truckway Bill) ¢%,?

w) A7F@ POLLNLANTTT 1S APPT ALYE AG M PPHE P73
4P N7LAM@ AANT QA@ Lo 20 Ahd PNAL DAL C4.21M 14A1
P73 ALPT M (1€ (Bill of Quantity /BOQ/)?
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l) G MYt 0HAAL 0P AT 01 AL UL ool NNAUANE:
FENE CHLIM 1SR (FandE T GAHI0 e d koo gl 1T
hNNT)

0)  AANT AA®- Pov 0T AN PHLIM P0G PN 4P

fl) Povll NCH
¢) CANINLYIT WA PP TILD76m,

4, +TUhChé7 PTILan°C PAT A 02 PF heé g

4.1. eWTHAN 62PF7 helTS Fhh 19 AZT0L+L:-

V) hAH 485N aPlN® LCET LI N8
A)  ha R e Ndue- O7a OHOm PAH 42570 4.2 NACTEhT T
) PAH 429 APLN® ECET TIE e P OCHENT T

ao) PH. LLATY (Commercial Invoice)? €4am'rl 02PF HCHC (packing
list)? Po0emE wiL (Bill of Loading/ Air way Bill/Truckway Bill) ¢%,?

ao) PH.@ PtéAoo® halC @-0T aly 20N PP A
w) ¢tne-L 1N b b NCtHahT:

5. P910%7% 188 AATCTIN AS 940N 02T

51. ehTHA 62PF7 helTS Fhh 19 A“T0L+L:-

V) Po10L 1188/ B atCTINC oA 24 4P NHOMOT AE9° PO
A4 ¢

A)  POI0L I 1GE/BATCTINE LA 74 438 OCTENT:
h) PINE e LPE R DT (0A)

av) AaoVE  PUNLT Oé- TIUNG hPY PuNét Dé- CTuNg  PICHIN
NCTéht:

w) U LLAT (Commercial Invoice) T P-ham 1 09 PF HCHC (packing list)?
PoInsn s whe (Bill of Loading/ Air way Bill/Truckway Bill) ¥

L) Povl NG
) C716L /158 8.0 TCTIN OI°I°'r T
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5.2. aoAPm, 6P LT 7 heldTS Fhh 11 A%MNL+L:-
V) C910L /188 /8.0 FCTINC LN /24 428 nHOMOT 4E9° P& Oq
A4 ¢

0)  POIL 1S/ B AT CTINC LN 124 4P NCHENT T
) PN e LPE R DTE (NA)

av) Aao\VE oLt Oé- TINC hPr PuNgt Bd- TuNé  PICHIN
NCént:

w) MU LLANTY (Commercial Invoice) T P-ham ' 09 PF HCHC (packinglist)?
PoI0sns w1 (Bill of Loading/ Air way Bill/Truckway Bill)

L) Povlel NCH
?i) oYL 3158/ 8. A FCOIN OI°I°rT

) aeAPom.® hTHN 0P PO 15% fLoNam oo} 9914097
NMAVN-E  CHIA S1bGYR ((FandErE 016277 0158/ NS ATCTIN/
N04@-\ tEkave avl )T AANT)?

) PUI6L 18 E B ATCTIN WIPIOrT

53. P73 02PTF7 helTS Fhn 19 A%T0E. P& :-
V) P10 188/ B T CTINb@N 24 4.2 DTOAMOT TR0 9L O
A4 ¢

N) PO 18E/ B AT CTINC oA e bP L NCTE T

h) Ao AVE PUNLT Oé- TIING P PuNdt Dé- CT0Ng  PICHIN
NCHéht:

av) 1M LAY (Commercial Invoice) T €4an'rT 02 PF HCHC (packinglist)?
PoNens w1 (Bill of Loading/ Air way Bill/Truckway Bill) ¢%,*

w) A7TF@ COLLNLANTTT PTHS APLPT hLYE AT M PPH: €770
L2 N7LAM@ AANT NAD- Cao 320 A PNAL DAL C4H421M PH4AL
P73 ALPT M A1 (Bill of Quantity)?

L) P1INF MGk (HLAL 0P NHEF A1 AR POLYT ool NNAUANE
TN CHLIM TIPSR (FanAErE ORS00 koo a0l 21T
hfN-F):

A)  AAMT QA@- Poo 70T AhA C4401M 905 N3 LPE:
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i) Povdel NCH
P) CTIOL I 1GEIBAACTIN NI°TT

Documents to Be Submitted for Approval of Customs Duty Tax Incentive Requests

1. This provision applies to investors engaged in the manufacturing industry, agriculture,
construction contracting, education and training, health services, architectural and
engineering works and related technical consultancy services, technical inspection and
analysis, logistics services, information and communication technology development,
electric power generation, transmission and distribution, import of butane or bitumen,
the supply of fuel and oil products, and the wholesale of their own products.

1.1. For the Approval of Capital Goods Exempt from Taxes and Duties

An investor seeking approval for the importation of capital goods free from tax and customs duties
shall submit the following documents:

A letter of support from the institution that issued the investment license;

A valid investment license certificate;

Where applicable, the cooperative registration certificate;

Commercial invoice, packing list, and bill of lading/airway bill/truckway bill;

/e o

e. Aland map or lease agreement, if the land is leased.
1.2. For the Approval of Spare Parts and Accessories to Be Imported Duty-Free

An investor applying to import spare parts and accessories exempt from taxes and customs duties
shall submit:

A letter of support from the institution that issued the investment license;
A valid investment license certificate;
A valid business license certificate (if operational);
Where applicable, a cooperative registration certificate;
Commercial invoice, packing list, and bill of lading/airway bill/truckway bill;
A declaration completed and signed by the investor affirming that the value of the
spare parts and accessories does not exceed 15% of the value of the associated
capital goods (to be verified by the relevant investment institution);
g. Aland map or lease agreement, if applicable.
1.3. For the Approval of Construction Materials to Be Imported Duty-Free

e a0 o

An investor requesting approval to import construction materials exempt from customs duties and
taxes shall submit:
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A letter of support from the institution that issued the investment license;

A valid investment license certificate;

Where applicable, the cooperative registration certificate;

Commercial invoice, packing list, and bill of lading/airway bill/truckway bill;

A list specifying the types and quantities of construction materials required for the

project, accompanied by a Bill of Quantities (BQ) certified by the head of the

authorized government body responsible for issuing construction permits;

f. A statement completed and certified by the investor affirming that the requested
construction materials are included in the certified BQ (subject to verification by
the relevant investment institution);

g. Avalid construction permit issued and certified by the competent government
body;

h. Aland map or, if applicable, a lease agreement.

© oo o

2. Hotel Sector

2.1. For Exemption of Construction Materials from Duties and Taxes

To apply for the importation of construction materials exempt from customs duties and taxes,
hotel investors must submit the following documents:

Letter of support from the institution that issued the investment license;
Valid investment license certificate;
If applicable, registration certificate of the cooperative;

/o o

Commercial invoice, packing list, and a copy of the bill of lading/airway

bill/truckway bill;

e. Bill of Quantities (BOQ) specifying the type and quantity of construction
materials required, certified by the head of the authorized government body
responsible for issuing the construction license;

f. Statement prepared and certified by the investor confirming that the construction
materials are included in the BOQ (subject to verification by the investment
institution);

g. Valid construction license issued and certified by the authorized government
body;

h. Land map or lease agreement (if applicable);

i. Letter from the Ministry of Tourism confirming the total area of the hotel upon

completion.

3. Tour Guide Service Sector

3.1. For Exemption of Capital Goods from Duties and Taxes
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Tour guide service providers applying for tax exemption on capital goods must submit:

Letter of support from the institution that issued the investment license;
Valid investment license certificate;

If applicable, registration certificate of the cooperative;

Commercial invoice, packing list, and bill of lading/airway bill/truckway bill;
Land map or lease agreement (if applicable);

Tour guide service qualification certificate.
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3.2. For Exemption of Construction Materials from Duties and Taxes
To qualify for tax exemption on construction materials, tour guide service providers must submit:

Letter of support from the institution that issued the investment license;

Valid investment license certificate;

If applicable, registration certificate of the cooperative;

Commercial invoice, packing list, and bill of lading/airway bill/truckway bill;
Bill of Quantities (BOQ) specifying the type and quantity of construction
materials, certified by the head of the authorized government body responsible for
issuing the construction license;

1. Statement confirming the inclusion of the construction materials in the BOQ,
prepared and certified by the investor (the relevant investment institution);

Valid construction permit certified by the authorized government body;
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g. Land map or lease agreement (if applicable);
h. Tour guide service qualification certificate.

4. Leasing of Capital Goods (Excluding Vehicles)
4.1. For Tax Exemption on Capital Goods

Leasing companies seeking tax exemption on capital goods (excluding vehicles) must submit the
following:

a. Letter of support from the leasing finance provider;

b. Lease finance license certificate issued by the National Bank of Ethiopia;

c. Business license certificate of the leasing finance provider;

d. Commercial invoice, packing list, and bill of lading/airway bill/truckway bill;
e. Tripartite sales contract if the purchase is made locally;

f. Business license certificate of the lessee.

5. Mining, Petroleum, Geothermal, and Biofuel Operations

30

o ot e o Moy ofFnans o Moy 29,2005



5.1.  For Exemption of Capital Goods from Duties and Taxes

Applicants engaged in mining, petroleum, geothermal, or biofuel operations must submit the
following documents to qualify for tax and duty exemption on capital goods:

R ™o a0 o

Letter of support from the institution that issued the operation license;

Valid operation license certificate (mining, petroleum, geothermal, or biofuel);
Copy of business license (if available);

Registration certificate if the applicant is a cooperative;

Commercial invoice, packing list, and bill of lading/airway bill/truckway bill;
Land map or lease agreement;

Mining/ petroleum /geothermal/biofuel concession or operations agreement.

5.2. For Exemption of Spare Parts from Duties and Taxes

To qualify for tax and duty exemption on spare parts for eligible operations, the following
documents must be submitted:
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Letter of support from the institution that issued the operation license;

Valid operation license certificate (mining, petroleum, geothermal, or biofuel);
Copy of business license (if available);

Registration certificate if the applicant is a cooperative;

Commercial invoice, packing list, and bill of lading/airway bill/truckway bill;
Land map or lease agreement;

Mining/petroleum/geothermal/biofuel concession or operations agreement;

A signed statement by the investor confirming that the cost of the spare parts does
not exceed 15% of the value of the capital goods, with accuracy verified by the
appropriate licensing institution.

5.3. For Exemption of Construction Materials from Duties and Taxes

Applicants seeking construction material tax and duty exemption must submit:
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Letter of support from the institution that issued the operation license;

Valid operation license certificate (mining, petroleum, geothermal, or biofuel);
Registration certificate if the applicant is a cooperative;

Commercial invoice, packing list, and bill of lading/airway bill/truckway bill;
Bill of Quantities (BOQ) detailing the types and quantities of construction
materials, certified by the competent government authority issuing the
construction permit;
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Investor’s statement confirming the materials listed in the BOQ, verified by the
investment institution;

. Valid construction permit certified by the competent authority;

. Land map or lease agreement;

Mining/ petroleum/geothermal/biofuel concession or operations agreement.
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